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® DEVELOPING COUNTRY TAG

US seeks review at WTO, targets India

Analysts say India,
with poor per
capita income and
HDI ranks, can’t be
compared with
China, Singapore
or South Koréa

BANIKINKAR PATTANAYAK
New Delhi, April 14

THE US HAS soughtareviewof
the ‘developing country’ status
at the World Trade Organiza-
tion (WTO), claiming several
members,including Chinaand
India, that have moved up fast
on economicand socialladders

since the formation of the mul- -

tilateral body in 1995 are still
enjoying special and preferen-
tial trade treatments by “self-
designating” themselves as
developing nations.

In a separate paper, pre-
sented at the WTO, India, China
and some others have rebutted
US claims, asserting thatin var-
ious key indicators, ranging
from per capita income and
human development indices to
agriculture, the gap between
themand therich nationsistoo
stark to miss.

‘Analysts say while the US
demand forachangeinthesta-
tus quohassome merit,assome
of the richest countries — such
as Singapore, South Korea,

s

Why equating india with others is flawed

India | China | S Korea | Singapore

CNpsa e ;

(Per capita, 2017,in$) 1,800 | 8,690 | 28,380,  54,530| 58,270
HDI (Rank, 2017} 30| 86 22| 9| 13
World Hunger Index Ao

(Rank, 2018) 103 | 25 NA NA[  NA
Poverty (%) 212 7.9 0.2/ NA 1
Underourishment (%) 148| 87| 25/ NA| 25
Agri employment

(% of workforce) 416 | 164 4.8 0.1 1.6
BCecommerce | | o
(Rank;2017) | 83| 65 5 18 26

*Atlas method; Sources: World Bank (for poverty, undernourishment),
UNDP (HDI); ILO (farm employment); Unctad (e-commerce)

Saudi Arabia, Brunei, Hong
Kong and Qatar — and the
world’s largest goods trader,
China, claimtobe developing to
enjoy certain benefits, targeting
India in the same breath is
disingenuous by any stretch of
imagination.

Since human beings are
central to any debate on devel-
opment, per capita income is
the most crucial indicator of
their progress.In 2017, the per
capitagrossnationalincome (as
per Atlas method) of India was
just$1,800,waybelow $54,530
in Singapore, $28,380 in
South Korea and $8,690 in
China, according to the World
Bankdata.

Special and differential
treatment allows developing
countrieslongertime framesto
implement commitments and
greater flexibilities in adopting

i

measurestoimprove theirpres-
ence in global markets. For
instance, developing countries
are allowed to provide consid-
erably larger input subsidies
and minimum price support
(they can offerproduct-specific
farm subsidiesupto10% ofthe
value of production,against 5%
for developed countries,
although the latter enjoy other
flexibilities). Further, develop-
ing countries will continue to
provide indirect export subsi-
dies, covering internal trans-
portand marketing,until2023,
five years after the deadline for
elimination of all forms of
export subsidies. y
Abhijit Das,head of the Cen-
tre for WTO Studies at the
Indian Institute of Foreign

Trade, said: “It would be *

extremely iniquitous if India is
to be treated on a par with the

US (developed countries) at the
WTO, given that the per capita
income of the US is over 30
times higherthan India’s”
Biswajit Dhar, professor at
the Centre for Economic Stud-
ies and Planning of JNU, ques-
tioned the need forNew Delhito
partner China in opposing the
US demand for a review of the
developing country status,say-
ing the Chinese economyis over
four times larger than ours and
it’s a global trading power
unlike India. He argued that
Indiacan’tbetreatedasadevel-
oped country merely on the
basisofitsaggregate GDPnum-
ber (The country is the world’s
6th largest economy): “India is
home to the largest number of
the world's poor and under-
nourished. When two-thirds of
its population can't afford food
grains at .market prices,
prompting the government to
bringinafood securitylaw,how
can India be treated as a devel-
oped countryat the WTO?”
AccordingtotheWorld Bank
data, as high as 21.2% of the
Indian population was poor
(earninglessthan $1.90adayas
per 2011 purchasing power
parity), against just 0.2% in
South Koreaand 7.9%in China.
In Singapore, poverty is virtu-
ally non-existent. Moreover,
14.8% of population is under-
nourished in India, against
2.5% in South Koreaand 8.7%
inChina,according tothe World
Bank. In Singapore, again, such
undernourishment doesn’t

really exist. 3

Inthe Human Development
Index of the UNDP, India occu-
pied the 130th position in
2017, while Singapore ranked
9th, Korea 22nd and China
86th. In the 2018 Global
Hunger Index, India ranked an
abysmal 103rd out of 119
countries.In contrast,both Sin-
gapore and South Korea didn’t
feature in the list, while China
ranked 25th.

The paper submitted by
India, China and some others,
too, point at certain facts.The
US’ domestic support per
farmer was $60,586in 2016,
267 times of India’s ($227),
although Beijing’s support
($863)wasalmost four times of
New Delhi’s. Massive subsidies
have led to huge competitive
advantage of farm products of
developed countries in the
global market. While agricul-
ture accounts for less than 2%
of the total employment in the
US,itisasmuchas44%in India
and 20% in China, suggesting
muchlowerlevel ofindustriali-
sation in these countries.

Ram Upendra Das, head of
the Centre for Regional Trade,
said:“Idon’t thinkreview(of the
developing country status) per
se is problematic. However,
whatismoreimportantisabal-
anced approach to evaluate a
country’s development status.
Anysuchreview criteriahave to
factor in equity in both eco-
nomic and social parameters
and regional disparity.”
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